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Abstract

This paper examines the accuracy and timeliness of credit ratings in explaining the
financial health of debt issuers over the recent financial crisis. Using annual financial
statement data and macroeconomic indicators covering 2005-2013 for 2500 financial
and non-financial institutions, this paper identifies the determinants of credit rating
changes by two incumbent rating agencies: Moody’s and Standard & Poor’s. Empirical
evidence suggests that while Moody’s is consistently more conservative in the
assessment of default risk for non-financial institutions, Standard and Poor’s is
consistently more conservative in the assessment of default risk for financial
institutions. Fitch’s increasing market share deepens the rating disagreement between
S&P and Moody’s. The results also suggest that sovereign ceilings cease to be
restrictive for non-financial institutions over the recent financial crisis. S&P is a
follower in its rating actions when compared to Moody’s for both financial and non-
financial institutions.
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Abstrakt

Tato studie zkoumd piesnost a v€asnost vydanych rating, které popisovaly financni
zdravi dluznikti v pribéhu neddvné financni krize. S vyuzitim ro¢nich finan¢nich
vykazii a makroekonomickych indikatorti ziskanych od 2 500 finan¢nich a nefinan¢nich
instituci v rozmezi let 2005 az 2013 tato studie poukazuje na klicové faktory zmén
uvérovych ratingti, které prob&hly u dvou ratingovych agentur - Moody’s a Standard &
Poor’s. Empirické vysledky ukazuji, ze agentura Moody’s je v drtivé vétsiné piipadi
konzervativnéjsi pfi vyhodnocovani rizika defaultu nefinan¢nich instituci. Standard and
Poor’s je naopak konzervativnéj$i v ptipadé hodnoceni miry defaultu finan¢nich
instituci. Rostouci trzni podil agentury Fitch prohlubuje rozdily v ratinzich mezi S&P a
Moody’s. Vysledky rovnéz naznacuji, ze V prubéhu finan¢ni krize ratingové stropy
jednotlivych zemi piestaly pro nefinan¢ni instituce pusobit restriktivné. Zmény ratingi
jak finanénich tak i nefinanénich instituci oznamovanych agenturou S&P zpravidla
reaguji na zmény odpovidajicich ratingli agentury Moody’s.



