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Non-technical summary

Extensive evidence exists that immigrant networks facilitate bilateral trade between
their country of origin and host economies. The main operating mechanisms include
transmission of information, knowledge of local institutions in the trade partner's
market, informal contract enforcement among the network's members, and
transplanted demand for home-country products. Immigrants' knowledge of cultural
patterns, social values and organization of society in their country of origin helps
identify profitable trade opportunities and works towards their successful realization.
Similarly, the inefficient bureaucracy, weak legal culture and enforcement institutions
of many countries increase trade costs that immigrants could avoid through own

enforcement rules.

This paper investigates as to how strong the mechanisms are for OECD expatriates
located in generally poorer, less developed countries. The study shows that similarly
to immigrants in OECD countries, the expatriates from advanced market economies
seem to facilitate bilateral trade with their country of origin. The expatriates'
contribution to trade (as compared to immigrants located in the OECD), however, is
rather limited and seems to operate through different mechanisms. Following a 10
percent increase in the size of an expatriate community, the predicted average
increase in imports into OECD economies revolves around 0.6 percent. The same
increase in immigrant stock, on the other hand, would correspond to more than a 2.5
percent change. The trade facilitating role of expatriate networks becomes most
evident in host countries with low institutional quality. In economies lying within the
lowest third of the institutional quality distribution, a 10 percent increase in expatriate
stock would result into a predicted 1.7 increase in imports into their country of origin.
For the remaining parts of the distributions as well as for exports, the study did not

find any empirical evidence on expatriates' involvement.



Non-technical summary

Existuje rozsahla evidence, ktera potvrzuje, ze imigrantské sité¢ podporuji dvoustranny
obchodni toky mezi zemi pivodu a hostitelskou zemi. Hlavnimi mechanizmy je
pfenos informaci, znalost mistnich instituci a zvyklosti, neoformdlni mechanizmy
vynucovani kontraktli mezi ¢lenmi siti a poptavka po produktech ze zem¢ ptvodu.
Znalosti imigrantd ohledn¢ kultury, spole¢enskych hodnot a uspotadani spole¢nosti v
zemi pivodu napomahaji nalézt vhodné obchodni ptilezitosti. Tomuto procesu navic
napoméha nefukéni byrokracie a slaba pravni kultura v rozvojovych zemich, ze

kterych ¢asto pochazeji.

Cilem této studie je zhodnoceni vySe zminénych mechanizmli u emigranti z
vyspélych zemi OECD, kteti plisobi v chudSich rozvojovych zemich. Emigranti ze
zemi OECD podporuji mezindrodni obchodni toky. Narozdil od stavajiciho vyzkumu,
jenz potvrzuje pozitivni roli vztah mezi migraci a mezinarodnim obchodem, je vSak
jejich role relativné menSi a operuje pravdépodobné prostfednictvim odliSnych
mechanizmii. Prostfednictvim nové databaze ukazuji, ze 10 procentni nariist populace
emigrantil vede k pouze 0.6 procentnimu nartistu importti do rozvojové zemé, ve které
sidli. U imigrantd v zemich OECD ¢ini tento narast 2.5 procenta. Nejvetsi efekt 1ze
nalézt v rozvojovych zemich s hiife fungujicimi institucemi. Vysledky pro exporty

z rozvojoveé zeme, kde emigranti z OECD plisobi, nejsou statisticky odlisné od nuly.



